Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 LONDON 01197 211832Z 
ACTION EUR- 12 

INFO OCT-01 EA-07 10-13 ISO-OO FEA-01 AGRE-00 CEA-01 
CIAE-00 COME-OO DODE-OO EB-08 FRB-03 H-01 INR-07 
INT-05 L-03 LAB-04 NSAE-00 NSC-05 PA-01 AID-05 
CIEP-01 SS-15 STR-04 ITC-01 TRSE-00 USIA-06 PRS-01 
SP-02 OMB-Ol /108W 

220315Z 000043/64 

R 21 181 1Z JAN 77 
FM AMEMBASSY LONDON 
TO SECSTATE WASHDC 9761 
INFO AMEMBASSY BONN 
AMEMBASSY PARIS 
AMEMBASSY TOKYO 
USMISSION EC BRUSSELS 
USMISSION GENEVA 
USDEL MTN GENEVA 


LIMITED OFFICIAL USE LONDON 01197 

E.O. 11652: N/A 

TAGS: ETRD, GATT, UK, JA 

SUBJECT: CONFEDERATION OF BRITISH INDUSTRY VIEW OF 
TRADE RELATIONS WITH JAPAN 

REF: (A) 76 LONDON 19091; (B) 76 LONDON 16496 

1 . IN A LUNCHEON DISCUSSION, JOHN METHVEN, DIRECTOR 
GENERAL OF THE CONFEDERATION OF BRITISH INDUSTRIES 
(CBI) AND HIS SENIOR COLLEAGUES, EXPRESSED VEHEMENT 
DISPLEASURE WITH UK- JAPANESE TRADE RELATIONS AND 
ADVOCATED TOUGH COUNTERMEASURES. THEY VIEW THE 
KEIDANREN VISIT TO EUROPE AS HAVING PRODUCED NO RE- 
SULTS, AND THEY FORESEE NO JAPANESE ACTION TO REDUCE 
BRITAIN'S (AND EUROPE'S) TRADE DEFICIT WITH JAPAN. 

THEY WILL APPARENTLY URGE TRADE SECRETARY DELL TO 
LIMITED OFFICIAL USE 
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ADOPT A "DO SOMETHING OR ELSE” LINE WHEN HE VISITS 
JAPAN THIS SPRING: TO SAY THAT UNLESS CONCRETE ACTIONS 
ARE TAKEN WITHIN A SHORT PERIOD OF TIME (A MATTER OF 
WEEKS), THE UK WILL SEEK TO HAVE THE EC ACT AGAINST 
JAPANESE EXPORTS ON THE BASIS THAT ARTICLE XIX OF THE 
GATT IN ITS CURRENT FORM IS A DEAD LETTER. AND, 
EVIDENTLY, EVEN IF JAPAN IMPROVES ITS BEHAVIOR, CBI 
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WILL CONTINUE TO PRESS FOR AMENDMENT OF ARTICLE XIX TO 
PERMIT ITS DISCRIMINATORY APPLICATION. 

2. THE CBI LINE IS INDICATIVE OF THE STRONG PRESSURES 
THE GOVERNMENT IS OPERATING UNDER. LIKE BRITISH 
GOVERNMENT OFFICIALS WHO HAVE TAKEN A SIMILAR LINE WITH 
US, THEY SAY THAT BRITAIN'S CONTINENTAL PARTNERS, 

INCLUDING GERMANY. INCREASINGLY SHARE THIS ATTITUDE. 

ARMSTRONG 
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